HARRISONS HOLDINGS (MALAYSIA) BERHAD

1st QUARTER 2000 FINANCIAL REPORT

1.
Accounting Policies

The same accounting policies and methods of computation are followed as compared with the most recent annual financial statement.

2.
Exceptional Item
There is no exceptional item during the current financial period. 

3.
Extraordinary item

There were no extraordinary item during the current quarter nor for the financial period to date.

4.
Taxation

Taxation is provided at 28% of profit before tax where applicable.

5.
Pre-acquisition profits

There were no pre-acquisition profits for the current financial period to date.

6.
Sale of investment / properties

There were no material profit or loss arising from sale of investment and properties for the current financial period to date.

7.
Purchase and Disposal of Quoted Securities

During the current quarter, the Group disposed of RM474,100 worth of shares quoted in Malaysia and realised a gain of RM65,653.  There were no purchases of quoted securities for the 1st quarter 2000.


The investments at the end of the reporting period are as follows :-









RM’000


Quoted shares at cost / carrying value

· Malaysia





      186

· Outside Malaysia




      404

Quoted loan stocks at cost

· Malaysia





          3

Total investment at cost and



       593

Carrying value / book value
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           RM’000


Quoted shares at market value at 31.3.2000

· in Malaysia





    136

· outside Malaysia




    102

Quoted loan stocks at cost

· in Malaysia





        3
Total investment at market value @ 31.03.2000
     241

8.
Composition of the Company

There were no significant changes in the composition and structure of the Group for the current financial period to date.

9.
Status of Corporate Proposals

There were no corporate proposals announced nor completed during the current financial period to date.

10.
Seasonability or Cyclicality of Operations
 
There are generally no significant seasonal activities for the 1st quarter of the year.

11.
Issuance and Repayment of Debt and Equity

There were no issuance and repayment of debt and equity during the current financial period. 

12.
Group Borrowings and Debt Securities
The Group borrowings as at 31st March 2000 are as shown belows :-

Short Term 
RM’000

Unsecured Short Term Borrowings

Secured Short Term Borrowings


50,523

   5,800

56,323



Long Term


Long Term Borrowings 


-



Total
56,323

There are no foreign currency borrowings.

13.
Contingent liabilities (RM’000)

The details of unsecured contingent liabilities as at the date of the issue of this report are :-
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Group
Company
Total

Guarantees given on behalf

of subsidiary companies
  -
62,500
62,500

Damages claimed by a

Customer
  852
-
    852

Guarantees given by subsidiary companies to

third parties
  370
-
    370

Total
1,222
62,500
 63,722

14.
Off Balance Sheet

There were no off Balance Sheet financial instruments at the end of the reporting period.

15.
Material litigations
(a)
In Kuala Lumpur High Court Civil Suit No. D3-22-4404-98 between Tengku Mohd Saad @ Tengku Arifaad bin Tengku Mansur and 3 others (the Administrators of the estate of Tunku Mansur bin Tunku Yaacob, deceased) as Plaintiffs and Tay Choo Foo and the Company as First and Second Defendants respectively, the Plaintiffs claim that the estate of the late Tunku Mansur is the beneficial owner of 1,200,000 of the Company’s shares and all rights, title, interest and benefits (including all money, dividend, bonus issue or other distributions) arising out of these shares, presently registered in the name of the First Defendant. The solicitors of the Company, Messrs Lee Perara & Tan, have advised the Company that the Statement of Claim does not have a claim of damages against the Company.

          (i)
The High Court had dismissed Mr Tay Choo Foo’s application to strike out the Plaintiff’s claim on 2 March 2000 and the trial has been fixed on 5th and 6th September 2000.

          (ii)
The High Court had adjourned the hearing of the First Defendant’s application to withdraw the undertaking to 29th June 2000.

(b)
Mr Tay Choo Foo named as First Defendant in (a) above, has commenced a petition (No. D1-25-14-1999) in the Kuala Lumpur High Court against the Company, an ex-director of the Company and the Company Secretary pursuant to Section 181 of the Companies Act 1965 and is fixed for mention on 17th August 2000.

(c)
Three of the Company’s wholly owned subsidiaries, Kumpulan Jaya Pemasaran Sdn Bhd, Harrisons Trading (Sabah) Sdn Bhd and Harrisons Trading (Sarawak) Sdn Bhd have received summons from Zaitun Marketing  Sdn  Bhd,  claiming  the followings for alleged breach of the terms and conditions of the Distribution Agreements’ signed between Zaitun Marketing Sdn Bhd and the three subsidiaries: -

                    (i)
loss of sales during the terms of distributorship amounting to RM25.78 million;
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                    (ii)
outstanding debts for goods sold and delivered in the region of RM1.62 million; and

                    (iii)
interest on overdue invoices amounting to RM78,000,

Harrisons’s three subsidiaries have denied any breach on their part under the said agreements and will strongly defend the claims and will also mount a counter claim against Zaitun for all damages incurred by the subsidiaries. They are also seeking legal advice to claim compensation against Zaitun Marketing Sdn Bhd’s breach of the terms and conditions of the said agreements.

16.
Segment Information


Period Ended 31st MARCH 2000 (RM’000)

By Business Segments
Turnover
PBT
Assets

Employed

Trading, Distribution and Shipping Agency
126,539
2,860
237,471

Shipping Services
503
(637)
10,468

Investment Holding
1
(61)
3,030

Others
132
(8)
1,341

Total
127,175
2,154
252,310

17.
Material Change in Profits before Tax

The current 1st quarter recorded a significant improvement in Profits Before Tax of RM2.17 million compared to a loss of RM87,000 for the previous corresponding quarter. This is because included in the previous corresponding quarter was a RM2.10 million provision for write down of a vessel, MV Julia to its net realisable value.

18.
Review of Performance



The Group turnover for the first quarter of RM127 million registered a growth of about 12% compared to the previous corresponding quarter turnover of RM113 million. The Group Profit Before Tax for the current quarter of RM2.17 million registered a significant improvement compared to the previous corresponding quarter loss of RM87,000 which includes the provision of RM2.10 million write down of a vessel to its net realisable value. 


Included in the Group’s current 1st quarter results were provisions of RM500,000 for returned and damaged stocks following the discontinuance of the Zaitun agency and about additional RM600,000 spent on repairing MV Clarissa.

19.
Current Year Prospects
In view of an improving economy and barring any unforeseen circumstances, the Group is optimistic of achieving improved pre-tax profit for the current year.

20.
Dividends

No dividends have been declared for the financial period to date.

